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1)   Which among the following includes every activity  that  is  involved  in  changing  savings  into investment? a) Financial services b) Financial system c) Saving system  d) Economic system  2)  The  most  common  services  provided  to  foreign investors. a) Financial services b) Factoring services c) Custodial services d) None of the above  3) Which among the following financial investment is considered to be highly risky and have a growth-oriented  venture  with  the  goal  of  earning  a  high percentage of return? a) Merchant banking b) Leasing c) Venture capital d) None of the above  4) What is VCF? a) Value capture financing b) Venture capital funds c) Variant call format d) Virtual contact file  5)  Who  promotes VCFs of  the specialized  financial institution?  a) RBI b) State government c) Central government d) None of these  6) Other than financial institutions, which among the following can promote offshore VCFs?  a) Private banks b) Foreign banks c) State banks d) None of the above 

 7)  Which among the following has high risk as an outstanding feature?  a) Venture capital b) Mutual funds c) Debenture finance d) Government bonds  8) What among the following is required for developing a new product in its initial stages?  a) Start-up capital b) Seed capital c) Second round financing d) None of the above  9) Which of the following is not included in financial service providers?  a) Crepitating agencies b) Insurance companies c) Sole proprietorship d) Commercial banks  10) Identify the functions of financial services. a) Allocation of funds b) Specialized services c) Mobilization of savings d) All of the above  11) Select one among the following that is not a fee-based financial service. a) Lease financing b) Profit management  c) Corporate counselling d) Issue management  12)  Which one of the below acts as an intermediary to link up the sources of ideas and sources of funds? a) Leasing  b) Venture capital c) Merchant banking d) None of the above  
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13)  Which  fund  invests  in  highly  liquid  securities such as commercial paper? a) Equity funds b) Income fund c) Money market mutual fund d) Balanced fund  14) What is the process of selling the trade debts of a customer to a financial instrument? a) Factoring  b) Secularization c) Bill discounting d) Materialization  15)    What  are  the  additional  finances  provided  by VCFs to overcome the fledging stage?  a) First round financing b) Second round financing c) Seed capital  d) None of the above  16) What is also known as the fledging stage?  a) First round financing b) Second round financing c) Start-up capital d) None of the above   17) Which stage of financing includes buyouts, expansion, and financial development? a) First round financing b) Early-stage financing c) Later-stage financing d) None of the above  18) Who is the Father of Venture capital? a) Jimmy Carter b) Georges Doriot c) Vaghul d) Modigliani   

19)  What  type  of  finance  is  provided  by  venture capital  at  the  implementation  stage  of  a  business/ project? a) Mezzanine finance b) Start-up c) Seed finance d) Both b. and c.  20) Which of the following is considered Mezzanine capital?  a) Replacement finance b) Development financing c) Expansion Finance d) All of the above  21) In India, which company deals with the corpus of mutual funds? a) Trustee Company b) Asset management company c) Sponsor Company d) Mutual fund company  22) Which among the following is an inflation-free instrument? a) Variable rate bond b) Deep discount bond c) Option bond d) Index-linked gilt bond  23) What are financial derivatives mainly used for? a) Earning income b) Speculative activities c) Creating more risks d) Hedging risks  24)  In  an  option  contract,  what  is  known  as  the predetermined  price  at  which  an  underlying  asset has to be bought or sold? a) Exercise price b) Future price c) Option price d) Spot price  
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25)  Which of the following methods considers the entire earnings stream of the venture investment?  a) First Chicago method b) Conventional valuation method c) Revenue multiplier method d) None of the above  26) Select one among the following factors that are used to estimate the annual revenue of a new company. 30 a) Expense multiplier factor b) Conventional multiplier factor c) Revenue multiplier factor d) None of the above  27) Which among the following is a fee-based activity? a) Stockbroking b) Portfolio management services c) Credit rating d) Lease Finance  28  )  What is asset-based  service  otherwise  known as?  a) Capital based b) Interest-based c) Fund based d) Fee-based  29)  What  are  non-fund-based  activities  otherwise known as?  a) Managing the capital issue b) Fee-based c) Interest-based d) Fund based  30)  Which  among  the  following  includes  all  asset-based financial plans that are offered to customers to help acquire more durable consumer goods?  a) Consumer credit b) Cash Credit c) Hire purchase d) Trade credit 

 31)  …………………..was  the  protector  of  funds  and money in ancient Rome. a) Juno Moneta b) Henry Feyol c) F.W.Taylor d) None of these  32)  Money  is  matter  of  4  function-  A  medium  ,  a measure, a standard…………--. a) Store b) Bin-card c) Commerce d) Financial  33)  Indian  Financial  System  consists  of financial market,…………….. and Financial intimidation. a) financial instrument b) services c) underwriters d) derivatives.  34)------------------- are business organization that is mobilisers and depositors of savings and providing financial services. a) Financial Institutions b) head offices c) Branches d) none of these.  35)  ……………………….  are  differ  from  Non-financial Business organization. a) Financial Institutions b) head offices c) Branches d) none of these.  36) …………….. can be defined as the market in which financial assets are created or transferred. a) Financial Market b) financial service c) Financial Instruments d) head Offices. 
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 37)……………. this market is dominated by government, banks, and financial institutions. a) money market b) Capital Market c) Organised Market d) Unorganised  38) ………………….market is also called as the security market. a) Capital market b) Money Market c) Organised Market d) Unorganised  39) ………………….market deals with the multicurrency requirements. a) Forex market b) Money Market c) Organised Market d) Unorganised  40) ……………….. bills are issued by central government. a) Treasury Bills b) Bills of Exchange c) Dishonored bill d) Unorganised  41) Debt instruments are issued by corporate houses  for  raising  short  term  financial  resources from money market are called as …………….. a) Commercial Paper b) Certificate of deposits c) . treasury bill d) hybrid  42) The markets which attracts funds in large volume and from all types of investors are called as ………… a) Broad financial market b) Money Market c) Organised 

d) Unorganised  43) ………………or liberalization aim at creating market oriented competitive financial system. a) Financial Reforms b) integration c) financial repression d) None of these  44) ………………appears to have an important role in the restructuring and liquidation of companies that are in distress. a) Financial Intermediary b) Financial Instruments c) Organised Market d) Firm’s Assets  45) …………….banker is any person who is engaged in the business of issue of management either by making arrangement regarding selling, buying, securities to manager. a) Merchant b) Money bankers c) Non Banking Institutes d) Unorganised  46) …………………..banking is the development of banking from commerce which frequently encountered a prolonged intermediate. a) Merchant b) Money bankers c) Non Banking Institutes d) Unauthorized  17) An outstanding development in this sphere was the conversion of the …………… a) Industrial Finance Corporation b) Non banking financial Institutes c) Insurance Companies d) None of the above  48) DFIs stands for……………. a) Development financial Institutes 
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b) Development of Banking institute c) Development of financial Industries d) Deputy Factor Service  49)  The  bonds  issued  by  the  DFIs  were  no  longer eligible as…………….assets for banks. a) SLR b) NSE c) IFCI d) DFIs  50)  The  factors  which  had  adversely  affected  the profitability of the banking system were partly external is termed as ……………… a) macro –policy environment b)staffing and branch spread c) promoting savings d) none of the above    
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